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As you are aware, I am seeking to extent the time required for the commencement 

of construction for a 100% privately financed hydroelectric project until December 31, 

2007 in Grafton, West Virginia.  The Tygart Dam was constructed in the 1930’s for flood 

control on the Monongahela River Basin.  The Dam was built with future hydroelectric 

capabilities, requiring no major infrastructure changes to open the water flow tunnel for 

hydroelectric power, and simplifying its adaptive use.  

 

During the time period in which the City of Grafton’s Federal Energy Regulatory 

Commission’s (FERC) license was valid, the Contractor’s project economics were very 

tight and the Contractor was unable to secure utility cooperation to make the project 

viable . 

 

Those dynamics have now changed and the Contractor, National Renewable 

Resources (NRR), is confident that the more robust energy market that exists today, 

combined with acceptable interest rates, makes the project economics work.  The 

Contractor is already negotiating buyers for the electricity that would be produced at the 

proposed facility.  This year, the Contractor will have repaid the senior debt on another 

very successful hydroelectric project in Pennsylvania, thus freeing up additional capital to 

finance the Tygart Dam project.  The Contractor’s plan is to finance the Tygart project 

with approximately 50 percent of its own capital and 50 percent with long tem financing.   

 



Design engineering for the project is already in advanced stages, and the 

Contractor has already bid out the equipment package and completed a number of civil 

drawings.  Construction of the project would begin within 10-20 months of reinstatement 

of the FERC license and, the Contractor believes the facility could fully operational as 

early as 2008.   

 

A hydroelectric facility in Grafton would provide very real near and long term 

economic boosts to the city.  Local materials, suppliers and services would be utilized 

during the $20 million construction phase.  Approximately 200 construction workers will 

be employed, totaling more than $1 million in monthly payroll outlays during the 

construction period.   

 

Once completed, the new hydroelectric plant would generate about $300,000 in 

annual royalty revenues for the City of Grafton, or roughly $13.5 million over the 45-year 

anticipated project life. The City of Grafton could expect to see royalty revenues in late 

2008 or early 2009, and could be used at the discretion of the City leaders.   

 

The Congressional Budget Office scored S. 2028, the Senate companion to HR 

4417, and found that implementing it will have ZERO NEGATIVE NET EFFECT on 

the federal budget.   

 



The environmental standards have not changed since the initial FERC approval 

was granted to the City of Grafton in the 1980’s, and any re-approval by FERC will take 

vast amounts of time and money at little or no benefit.   

 

Generating electricity by the force of falling water is a proven method, and one 

that holds as much validity now as it did centuries ago.  This project would be efficient to 

build and operate; harms neither the water itself nor the quality of the environment; 

contributes to reducing the reliance on foreign energy; and adds another grand gesture for 

the public good. 












































